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Suggests Grade Labeling to Eliminate Advertising 


Under the heading “A Question of Efficiency,” the November 15th 
ixsue of The Consumer, official publication of the Consumers Division, 
argues for a reduction of advertising in order to reduce prices to the 
consumer and sales cost to the manufacturer and retailer. Grade 


labeling is proposed as a logical way to eliminate advertising. The 
item states: 


Grading standards as an avenue to lower sales costs are more and more 
recommending themselves to both consumer and retailer. It is pointed out that 
if the consumer were accustomed to buying by grade, the manufacturer of a 
grade A product would find him seeking his ware without the tremendous expendi- 
tures ordinarily made to apprise the consumer of such quality. 


Advertising allowances for this purpose made to a single chain of food stores 
amount to $6,105,000 annually. If such costs could be reduced, the saving might 
well return to the consumer in the form of lower prices or better merchandise, 
and to manufacturer and retailer in lower sales costs. 


The question has resolved itself into the simple query, “Shall the consumer 
be taught grades once for a lifetime, or be taught brands over and over with the 
rise or decline of individual firms reiteratively year after year?” The former 
course would seem logically the most efficient. 


; Pea Aphid Research Going Ahead 

The Committee on Pea Aphid Research appointed October 15th re- 
ports that the memorandum of understanding with the Secretary of 
Agriculture has been completed and that under the authorization of 
the memorandum the Bureau of Entomology and Plant Quarantine has 
sent Mr, J. E. Dudley to the lower Rio Grande Valley in Texas to pre- 
pare for testing derris materials on a field scale. In case a sufficient 
uphid infestation to afford a basis for the experiments does not develop 
in this region, aphid-infested peas will be sought in other sections of 
the South. The Bureau of Entomology is also keeping in touch with 
aphid occurrence in California and is giving consideration to the pos- 
sibility of conducting work in that state as well as in the South. 

The committee states that contributions for financing the work 
lave been received from a considerable percentage of pea canners, 
although some states have yet to make their reports. Recently the 
committee requested cooperation from the seedsmen who grow pea 
seed, and Chairman Howard A, Orr reports that he is already in receipt 
of several contributions from this group. 
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Association Successful in Defeating Unjust Claims 


Two important victories were won in Eastern courts during the 
past two weeks as the result of the trial of consumer claims of alleged 
illness attributed to canned kraut and canned pork and beans. 

Both claims were thoroughly investigated by the National Can- 
ners Association, and since the claims were apparently unfounded, 
they were placed in the hands of Association counsel to defend. 

One of the cases was contested strenuously, the trial extending 
over five days. Numerous lay witnesses were called on both sides, as 
well as medical, bacteriological and technical experts. Two members 
of the Association's research laboratory staff, as well as representative- 
of the canner and the can maker, gave valuable aid in preparation for 
and defense of the suit. 

Success in the other case was due largely to the very able handling 
of the case by the Association’s local attorney, and to the testimony 
of the canner’s representative, a local physician, and two members of 
the research laboratory staff. 


Bureau Reports on Its Grading and Grade Labeling Work 


Work toward grade labeling is being pushed more effectively than 
heretofore, according to the annual report of the Chief of the U. 8 
Bureau of Agricultural Economics. In a section dealing with stand- 
ardization and inspection of farm products the report states: 


A significant phase of the standardization and grading work this year has 
been the increased interest on the part of consumers and consumer organizations 
Recognizing this trend and its importance in the success of our work, the Bureau 
this year, for the first time, sent an exhibit showing the use of quality standards 
in the labeling of products for consumer use to the annual mecting of the Ameri- 
can Home Economics Association, and received an immediate request for a similar 
exhibit at the forthcoming meeting of the American Dietetic Association. Work 
on standards which will be of practical use to consumers, and evidence of which 
can be carried through to them by means of some device or label, is being pushed 
more effectively than heretofore. 


With reference to the grading of canned fruits and vegetables dur- 
ing the year ended June 30, 1935, the report says: 


The total volume of canned fruits and vegetables graded during the year wa- 
well over 5,000,000 dozen cans, calculated as No. 2 size. 

This quantity includes commercial gradings for State, county, and city gov- 
ernments and for Government departments, but does not include stocks of mer- 
chandise stored in warehouses licensed under the United States Warehouse Act 
samples from which are forwarded to this Bureau so that the accuracy of thy 
licensed inspectors may be checked. The licensed capacity at the close of the 
fiseal year for such warehouses was more than 3,000,000 dozen cans. 

In addition, samples drawn from nearly 3,000,000 gallons of cider vinegar were 
inspected. 
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Standardization research studies have included the development of methods 
for determining turbidity of liquor in certain vegetables, determining color stand- © 
ards for certain products by means of the improved color analyzer, and develop- 
ing practicable instruments for determining the maturity of certain canned prod- 
ucts, sueh as canned corn. 

In cooperation with the National Recovery Administration, a brief study was 
made of the official labeling of canned goods under the Canadian Meat and 
Canned Foods Act of 1927. A joint report covering the findings was published 
by the Consumers Advisory Board. 

Practical endorsement of the work of establishing official grades for canned 
fruits and vegetables occurred in the announcement by one of the largest food- 
distributing firms in the country that it would use the officially promulgated 
vrades of this Bureau on some of their labels experimentally. This was done 
in January, and the experiment has been considerably extended during this year's 
pack, Another large food organization, through its committee on standards and 
lubels, recommended the adoption of the standards for grades officially promul- 
gated by this Bureau for several canned commodities and suggested amending the 
code of fair competition for the grocery industry in such manner as to make man- 
datory the labeling in the terms of Federal grades. The largest food broker on 
the eastern seaboard has advised the canned-foods tracle that his sales henceforth 
would be made on the basis of Federal grades and that the eractice of submitting 
~umples to prospective buyers would cease. 


Agricultural Economics Bureau Sponsors Grading Film 


The Division of Motion Pictures of the U. 8. Department of Agri- 
culture has announced the recent release of eight new picture films, 
umong which is a 2-reel silent film, sponsored by the Bureau of Agri- 
cultural Economies, on canning and grading lima beans, which, it is 
stated, outlines methods employed in canning factories with special 
emphasis on grading. 


Home Canning Output Estimated 


Home canned products estimated to be worth $18,500,000 were 
packed either by women in their homes or in community canning cen- 
ters during the year, according to a report submitted by a state exten- 
sion director at the Land Grant College meeting recently held in 
Washington. 

The figures are based on current market prices, and while neces- 
~arily an estimate, give some idea of the impetus that home canning 
lus received during the depression. No figures were given on the num- 
ber of cans packed by home canners, and this is the first estimate of 
the value of the home-canned pack that has come to the attention of 
the Association. 

With home-canning being developed, especially for relief purposes, 
the Home Economics Division of the Association took advantage of 
every opportunity to place correct processing times in the hands of 
extension workers, 4-H club leaders, and directors of community can- 
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ning centers. The Bureau of Home Economics of the U. 8. Depart- 
ment of Agriculture was active in sending out correct process times to 
those in charge of projects. This was done because adequate process- 
ing is necessary both to prevent loss by spoilage and to safeguard the 
health of those consuming the home-canned or relief-canned products. 


Canned Food Exports in October 


Monthly statistics on the quantity and value of the exports of 
canned foods, compiled from records of the Department of Con.merce, 
have been published in the Inrormation Lerrer for several years. 
Hereafter the statistics will include cumulative figures showing the 
exports from the first of the year to the end of the latest month for 
which figures are available. With these figures, canners will be able 
not only to compare month with month, but also to ascertain the yearly 
trend. 

The following tables furnish the statistics for October and for the 
ten months ending with October: 


Jan.-Oct., 1934 Jan.-Oct., 1935 
Articles Pounds Value Pounds Value 

Canned meats, total 13,710,920 $4,414,459 10,787,042 $3,606,283 

1,996,337 643,965 1,824,056 616,706 

0,043,507 3,402,926 7,377,196 2,697,855 

Sausage 1,150,745 261,733 826,668 213,956 

Other 611,250 105,835 759,122 167,676 

Canned vegetables, total.. 28,604,864 2,845,571 29,978,119 3,011,634 

Asparagus 16,515,050 1,932,497 15,338,163 1,906,810 
Baked beans and pork 

and beans 181,893 4,127,586 233,151 

102,263 1,717,048 135,510 

2,401,885 205,274 2,843,004 228,575 

1,410,478 157,523 1,796,230 189,548 

Tomatoes 1,454,030 04,469 1,460,584 102,486 

Other 2,003,917 171,652 2,686,313 215,554 

Condensed 6,881,724 851,988 4,083,447 501,704 

Evaporated milk 32,186,773 2,016,673 26,996,629 1,706,184 

Canned fruits, total 209,922,206 15,169,003 245,475,070 18,004,546 

Apples and applesauce... 9,276,828 376,477 15,213,504 652,320 

Apricots 11,007,864 014,444 17,660,621 1,356,580 

Berries, other , 455,704 50,551 647,713 76,564 

Cherries 1,197,301 144,202 1,154,635 122,324 

Fruits for salad 31,210,255 3,196,902 31,320,304 3,349,960 

Grapefruit 22,767,182 1,253,336 20,385,610 1,699,304 

Loganberries 3,198,151 244,270 4,241,178 205,340 

53,536,633 3,517,422 61,614,909 4,205,255 

54,165,921 3,693,288 63,172,257 4,548,310 

Pineapple . 18,905,071 1,508,579 17,736,891 1,405,928 

Prunes 690,043 69,312 815,731 61,486 

Other 2,431,253 200,220 2,511,537 231,175 

78,133,306 8,217,010 76,602,002 8,463,830 

3,513,286 158,505 1,812,336 89,061 

42,878,668 5,851,237 38,003,206 5,706,419 

Sardines 27,806,008 1,611,443 32,474,981 2,023,133 

Shellfish 3,165,350 483,302 3,377,784 522,056 

769,904 112,433 843,605 121,361 


INFORMATION LETTER 


4773 


October, 1034 
Articles Pounds Value 
Canned meats, total...... 1,244,364 $388,161 
333,959 85,499 
Canned vegetables, total.. 2,596,885 260,767 
Baked beans and pork 
286,437 17,838 
| 129,217 11,208 
261,042 15,425 
Condensed milk.......... 552,960 71,742 
Evaporated milk......... 3,324,047 217,152 
Canned fruits, total....... 16,877,210 1,300,082 
Apples and applesauce... 2,160,429 102,282 
Berries, 70,872 8,580 
179,401 19,702 
Fruita for salad........ 2,415,159 277,941 
153,361 12,092 
Loganberries .......... 106,761 8,442 
3,741,534 263,009 
5,555,046 386,905 
1,103,353 09,491 
Canned fish, total ........ 10,046,019 025,482 
778,015 35,800 
6,249 200 808,441 
3,958,921 247,147 
451,055 71,269 
5,828 


Another Trade Practice Rule Hearing 


October, 1935 

Pounds Value 
843,510 $200,406 
115,241 39,508 
615,884 231,473 
58,229 16,413 
54,156 11,922 
3,629,593 327,374 
982,960 125,900 
560,453 33,246 
462,581 36,441 
885,618 67,751 
264,998 24,579 
202,896 16,834 
270,087 22,533 
275,001 30,355 
2,107,674 132,217 
48,778,138 3,503,816 
3,811,215 164,308 
2,038,169 219,790 
04,208 11,437 
115,815 14,145 
5,504,525 586,521 
915,852 52,287 
261,945 19,055 
13,828,273 947,727 
18,823,088 1,281,634 
1,703,075 147,283 
323,027 21,223 
458,946 38,406 
10,115,019 1,025,482 
286,110 14,853 
3,070,826 534,155 
5,964,862 350,428 
776,617 122.748 
16,604 3,208 


The Federal Trade Commission will hold a public hearing Decem- 
ber 6th on the trade practice rules submitted by the vegetable ivory 


button manufacturing industry. 


The rules were submitted under the 


(Commission's trade practice procedure, and unlike those proposed under 


the amended Industrial Recovery Act, do not contain labor provisions. 


Ruling on Artificial Coloring of Orange Juice 


The Secretary of Agriculture has issued the following notice to the 


orange beverage industry: 


Evidence has developed that the sale of diluted orange juice drinks such as 
orangeades and similar beverages which, through the use of artificial color, simulate 
orange juice, is operating to deceive the consumer as to the identity of the article. 
The Department has reached the conclusion that such finished beverages and the 
“concentrates” or beverage bases from which they are prepared, containing yellow 
artificial color, are adulterated under the Food and Drugs Act in a manner which 


cannot be corrected by any form of labeling. 
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There is no objection under the Act to the sale, on their own merits, under 
truthful labels, of such articles if not artificially colored or otherwise treated in a 
manner to simulate a pure orange juice. 


The Secretary of Agriculture has also issued a notice to growers 
and shippers of citrus fruit that— 


Sufficient information is now available to conclude that the staining of 
oranges complying with the 8 to 1 standard, in simulation of oranges of greater 
maturity and flavor or of superior variety, is also in violation of the Food and 
Drugs Act. 


Notice is hereby given that on and after September 1, 1936, action under 
Section 10 of the Food and Drugs Act will be taken against interstate shipments 
of oranges so stained and under Section 2 of that Act against the shippers on the 
ground that inferiority is concealed. 


The notice calls attention to the fact that it has always been held 
that oranges which were so unripe as to fall below the standard of 8 
parts of sugar to 1 of cid were inherently inferior, and that coloring 
of such oranges by any method is a violation of the Food and Drugs 
Act. 

Production and Stocks of Canned Milk 


1935 1934 Change 
Pounds Pounds Per cent 
Manufacturers’ stocks (case goods, Nov. 1): 
Evaporated (35 firms) 228,558,425 212,019,632 + 7.80 
Condensed (8 firms) 14,678,492 13,554,769 + 8.29 
Total production, October: 
Evaporated (34 firms) 131,344,877 — 21.51 
Condensed (7 firms) 3.733.019 4,076,491 — 843 


Italian Canning Activity Tapers Off 


Until the end of September the regional canneries worked at full 
capacity with day and night shifts, according to the American consul 
at Naples. Since then the employed personnel has been cut about one 
fourth as a result of the tapering off of the season’s production of fruit 
preserved in syrup and canned peeled tomatoes. The output of the 
last named commodity was about the same this year as it was in 1934. 
The tomato sauce production is reported to be from 10 to 15 per cent 
greater than in 1934. The market is active, with a good demand from 
the United States, England and Norway, according to the consul. 
Government tomato sauce orders are heavy. 


Grapefruit Base Period Designated 


The period, November, 1924-October, 1928, has becn proclaimed 
by the Secretary of Agriculture as the base period for ascertaining the 
purchasing power of grapefruit. This base period will be the yardstick 
used in the execution of a marketing agreement and the issuance of an 
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order regulating the handling of grapefruit in the two states. The No- 
vember, 1924-October, 1928, period was designated because the pur- 
chasing power of grapefruit in California and Arizona can be satis- 
factorily determined from available statistics in the Department of 
Agriculture for that period, but cannot be satisfactorily determined for 
the August, 1909-July, 1914, period or for the August, 1919-July, 1929, 
span. 


Fruit and Vegetable Market Competition 


Cantor Surements as Reporte sy THE Bureau or AGricuLtuRAL Economics, 
DEPARTMENT OF AGRICULTURE 


Week ending Weekending Total for season 


Commodity Nov.23 Nov, 23 Nov. 16 through Nov. 23 
1934 1935 1935 1934 1935 
Vegetables: 
Beans, snap and lima........ 332 277 278 727 1,009 
179 87 73 25,005 23,131 
07 74 69 7,351 6,731 
114 124 90 5,744 8,440 
All other vegetables: 
Domestic, competing directly 3,001 3,656 3,854 177,251 167,478 
Imports, competing indirectly 30 80 43 453 567 
Fruits: 
3,349 2,978 2,224 14,798 10,714 
Others, domestic............. 386 366 863 51,344 48,762 


Amendments Recommended by Federal Trade Commission 


In its annual report, the Federal Trade Commission recommends 
amendment of the Federal Trade Commission Act so as to specifically 
prohibit not only unfair methods of competition in commerce but 
also unfair or deceptive acts and practices in commerce. The object 
of the recommendation is to give the Commission jurisdiction over a 
practice which is unfair or deceptive to the public and which is not 
necessarily unfair to a competitor. 


The Commission also recommends amendment of the Clayton Act. 
Section 2 of that Act now provides that nothing therein contained shall 
prevent discrimination in price “on account of differences in the grade, 
quality, or quantity of the commodity sold, or that makes only due 
allowance for difference in the cost of selling or transportation * * *.” 
The Commission says that if this be interpreted to mean that any 
difference in quantity justifies any amount of discrimination it is 
plain that the section may be readily evaded and gives no substantial 
protection against the evil denounced. For the purpose of clarifying 
and promoting a more effective enforcement of the section, the Com- 
mission recommends that the section be amended to clearly define the 
discrimination in price intended to be forbidden. 
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Headings Transposed in Corn Pack Statement 


An error occurred in the report of the corn pack published in the 
InFoRMATION Letrrer for November 23rd. The headings “Yellow” 
and “White” in the table on Page 4761 were transposed. The first 
two columns of this table show the pack of white, not yellow, corn by 
states, and the second two columns show the pack of yellow corn. 
Canners who maintain files of the Inrormation Lerrer should make 
this correction in file copies. 


New Canning Plant in Nova Scotia 


A new unit of Canadian Canners, Ltd., has been opened at Middle- 
ton, Nova Scotia, in the heart of the Annapolis Valley apple producing 
area, according to the American consul at Yarmouth. The plant com- 
prises five buildings on approximately seven acres of land, employs 
about 160 workers, and cost more than $100,000 for land, buildings, 
and equipment, according to an account in the press. 

For the first two weeks of operation only pears were canned, but 
at present and during the winter operations will be limited to apples. 
Additions both as to amount and number of products handled are 
planned for next year. 


Virginia Canners Association to Meet in February 


Secretary F. W. Brugh of the Virginia Canners Association has 
announced that the annual meeting of that Association will be held 
at Roanoke on February 25th and 26th. 
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